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SECTION-C

~ Answer any two of the following. Each question carries 12 marks. (12x2=24)

What are the major macroeconomic issues related directly to business decision-
making ? What is their significance in business decisions ?

Critically examine the profit maximization as the objective of business firms.
Explain the first and second order conditions of profit maximization.

Describe the fundamental perspectives of managerial Economics.

SECTION-D

Case Study (Compulsory). (1x15=15)

ABC Company is contemplating manufacturing a product which can be sold for
$ 10 per unit on the market. It has two production processes, between which it
has to choose one, and only one. The following data have been collected for
Q =1,50,000 units of Production Process 1 Production Process 2.

| Process 1 - Process 2
TVC 8,00,000 9,50,000
TFC 4,00,000 2,50,000

a) Calculate the break-even point for each process.

b) Which process should be used if there was a high probability of exCeeding
sales of 1,50,000 units ? Why ?

c) Which process should be used if there was a high probability of selling
considerably less than 1,50,000 units ? Why ?




